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Islamic Economy, Digital  This research examines the transformation of the sharia economy in the
Era, Financial digital era with a focus on the role of Financial Technology (Fintech).
Technology (Fintech), Advances in information and communication technology have had a
Economic significant impact on the structure of the global economy, including
Transformation Islamic financial practices. Fintech as a digital financial innovation has

the potential to accelerate the growth of the sharia financial sector. This
research uses a qualitative approach to analyze Fintech developments in
the context of Islamic economics. Data collection was carried out
through literature studies and interviews with financial practitioners and
Islamic economics experts. It is hoped that the results of this research
will provide an in-depth understanding of the impact of Fintech on the
sharia financial ecosystem and how this innovation can strengthen
sharia economic principles. In the digital era, the transformation of the
sharia economy through fintech has brought significant changes,
opening up financial access for Muslim communities who were
previously marginalized in the conventional financial system.
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INTRODUCTION

Facing the digital era, economic transformation has become a profound inevitability,
and in this context, Islamic Economics appears as a relevant and significant paradigm
(Atikah et al., 2023). The development of financial technology (fintech) has become an
important catalyst in this change, leading innovative steps in financial services that
incorporate sharia economic principles. This phenomenon not only changes the banking and
financial landscape, but also has a substantial impact on the Islamic financial ecosystem as a
whole (Hartatik et al., 2023).

In facing the ever-growing digital era, economic transformation has become a
profound necessity (Astuti et al., 2023). This change includes a new paradigm in the way
business and finance is conducted, with the use of technology as one of the main drivers. In
this context, Islamic Economics emerges as a paradigm that is not only relevant but also has
a significant impact.

One of the main aspects of the current economic transformation is the development of
financial technology, or what is better known as fintech (Widyaningsih, 2023). Fintech acts
as an important catalyst that leads innovative steps in financial services, and interestingly,
this fintech seeks to incorporate sharia economic principles into its business model. Thus,
fintech not only influences the banking and financial sector in general, but also has a
substantial impact on the Islamic financial ecosystem as a whole.
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This phenomenon marks a major change in the global financial paradigm, where the
values of Islamic Economics and sophisticated financial technology come together to create
solutions that combine ethical principles and efficiency (Subhan, 2023). Therefore,
understanding in depth how Islamic Economics plays a role in the context of the digital era
and how fintech contributes to implementing sharia principles is very important.

The importance of understanding the dynamics between Islamic Economics, the digital
era, and fintech is the main basis for exploring this paradigm shift (Raharjo, 2021). The
active involvement of Islamic Economics in aligning its principles with digital innovation and
fintech is essential to ensure sustainability and relevance in providing financial services that
combine efficiency, fairness and sharia compliance.

Innovation in understanding and combining Islamic Economics with the digital and
fintech era has created a new paradigm that has attracted the attention of the financial world
(Mawarni, 2021). Through this shift, a deep need has emerged to investigate the dynamic
relationship between the principles of Islamic Economics, digital transformation, and the
role of fintech. This research delves deeper into the essence of the Islamic Economy's active
involvement in embracing digital innovation and fintech, underscoring the importance of
alignment to ensure efficient, fair and sharia-compliant financial services.

By focusing on the integration of Islamic Economics with financial technology, this
research creates a foundation for understanding the consequences of changes in the
economic and financial landscape. Through analyzing the impact of this transformation, this
research offers an in-depth view of how Islamic Economics can continue to develop and
remain relevant amidst the ongoing digital economic revolution.

With the aim of investigating the impact of digital transformation and the role of
fintech in the context of the Islamic Economy, this research not only presents information,
but also provides a rich understanding of how fintech can support sharia economic
principles. It is hoped that the results of this research will not only provide guidance for
policy development, but will also be a valuable source of insight for business practices and
the development of a sustainable Islamic economic society in this digital era.

The transformational impact of fintech development is not only limited to exploring
the integration of Islamic Economics with financial technology, but also includes a number
of complex issues that need to be considered (Astuti & Muhafifah, 2023). One of the main
problems that arises is society's adaptation and understanding of this new concept. While
financial technology offers convenience and efficiency, there is still a challenge to guide
society in understanding and accepting the principles of Islamic Economics that underlie
these innovations.

Apart from that, it is also necessary to pay attention to the impact of regulations on the
development of fintech in the context of the Islamic Economy. While these innovations can
open the door to financial inclusivity and wider access for society, inadequate or unclear
regulations can hamper the sector's growth. Therefore, it is important to formulate balanced
and progressive regulations to support the growth of fintech that integrates Islamic
Economic values.

Changes in the economic and financial landscape also present new challenges
regarding data security and privacy in technology-based financial transactions. Public trust
in the use of fintech in the context of the Islamic Economy will be greatly influenced by
efforts to address the security risks associated with this technology. Therefore, data
protection, transaction security and privacy aspects must be the main focus in designing and
implementing fintech solutions that comply with the principles of Islamic Economics.

Apart from that, the aspect of inclusivity is also a crucial concern. Although financial
technology can improve access to financial services, there is still a risk that some
communities are marginalized or unable to access the benefits. Therefore, further efforts are
needed to ensure that the fintech transformation in the context of the Islamic Economy is
truly inclusive and provides benefits to all levels of society.

Overall, while exploring the integration of Islamic Economics with fintech, it needs to
be acknowledged that there are various issues that need to be addressed. Only with a holistic
and sustainable approach can we ensure that this transformation not only brings economic
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progress, but also strengthens the values of Islamic Economics and provides equitable
benefits to society.

This research aims to investigate the impact of digital transformation and the presence
of fintech in the context of the Islamic Economy. Thus, an in-depth understanding of the role
of fintech in supporting sharia economic principles in the midst of the digital era can provide
valuable insights for the development of policies, business practices and the development of
a sustainable Islamic economic society.

The benefits of this research can enrich the understanding and development of Islamic
Economics in the digital era, especially in the context of the role of fintech. An in-depth
understanding of the integration of Islamic Economics and fintech is an important point,
providing a basis for optimizing the use of financial technology so that it is in line with sharia
values and principles. In addition, the research results provide valuable guidance for policy
makers in developing regulations and policies that support the growth of the Islamic
Economy, covering aspects of finance, technology and consumer protection.

Apart from providing policy direction, this research also has the potential to open the
door to innovation in the provision of sharia financial services. By better understanding the
role of fintech, this research encourages the emergence of new solutions that are efficient and
compliant with sharia to meet the needs of Islamic economic communities. The strategic
thinking obtained from the research results also provides added value for business
practitioners in the Islamic finance sector, helping them identify new business opportunities,
improve operational efficiency, and align business models with the dynamics of the digital
economy. In addition, the contribution to academic literature and the development of a
sustainable Islamic economic society marks the relevance and positive impact of this
research on the evolution of the global economic paradigm.

RESEARCH METHODS

This research uses a qualitative method approach, namely research that aims to gain
an in-depth understanding of the transformation of Islamic Economics in the digital era,
especially in the context of the role of fintech. This research design uses a case study. Case
studies allow in-depth investigation of specific and complex phenomena, such as the
transformation of the Islamic Economy in the digital era with a focus on the role of fintech.
Research respondents will be carefully selected to cover key stakeholders in Islamic
Economics and fintech. This could involve representatives from Islamic financial
institutions, fintech practitioners, academics, regulators and consumers of Islamic financial
services. Data will be collected through in-depth interviews and document analysis. In-depth
interviews will provide an in-depth understanding of the respondents' views and experiences
regarding the transformation of the Islamic Economy and the role of fintech. The documents
analyzed may include financial reports, regulations and related literature.

RESULTS AND DISCUSSION
In the digital era, the transformation of the Islamic economy has experienced
significant developments, especially with the emergence of financial technology (fintech).
Fintech is not only a means to facilitate financial transactions, but also plays a role in
advancing Islamic economic principles. The following are some of the results of the
transformation of the Islamic economy in the digital era with a special review of the role of
fintech:
1. Increasing Financial Access for Islamic Communities
Fintech is not only a bridge to financial access, but also a concrete solution for
Islamic communities who previously had difficulty engaging in the conventional
financial system, as highlighted by Alidar's research in 2023. In fact, fintech platforms
have brought a positive transformation in providing financial services that are in line
with sharia principles, creating a significant impact on financial inclusion and economic
empowerment (Setiawati et al., 2024) .
One important aspect of this transformation is the availability of interest-free
financing. Previously, Islamic communities often experienced problems in obtaining
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interest-free loans in accordance with sharia principles (Hailu & Bushera, 2020).
However, fintech platforms are now offering sharia-compliant financing models,
opening the door for individuals and small businesses to obtain funds without getting
caught up in interest rates that go against Islamic economic principles.

Apart from that, halal investment options are also a characteristic of fintech
development in the context of the Islamic Economy (Rabbani et al., 2021). Through
fintech platforms, people can easily access investment instruments that comply with
sharia principles, such as sukuk and investments in certain sectors that are considered
halal (Januardani et al., 2023) . This fact reflects not only the creation of access, but also
choices that are in line with Islamic financial values, representing a substantially
positive impact.

Empirical data shows that fintech innovation also plays an important role in
empowering individuals and small businesses (Tan et al., 2020). With easy access to
interest-free financing and sharia-compliant investment options, micro and small
businesses can develop their economic potential without having to involve themselves in
financial practices that are not in accordance with the principles of Islamic Economics.
This not only opens up new opportunities, but also creates a more inclusive and
sustainable economic environment.

2. Innovation in Sharia Financing

Fintech not only limits itself to providing conventional financial services with a
sharia touch, but also encourages innovation in sharia financing through models such as
crowdfunding, peer-to-peer lending, and digital sukuk, as found in research by Fattah et
al. in 2022. This fact shows that the development of fintech in the context of the Islamic
Economy is not just about adapting conventional business models, but presents
alternatives that are more in line with sharia principles (Menne et al., 2022).

The crowdfunding model, for example, provides opportunities for the community
to participate in financing economic projects that are in accordance with Islamic values
(Abdeldayem & Aldulaimi, 2023). Through sharia crowdfunding platforms, individuals
and groups can contribute funds collectively to support projects that promote social and
economic welfare. This not only creates financial access, but also builds community
involvement in local economic development.

Peer-to-peer lending, or P2P lending, is also a popular instrument in sharia
fintech. This model facilitates loans between individuals or businesses without involving
conventional financial institutions (Akhmad et al., 2023). Sharia P2P lending not only
provides wider access to interest-free financing, but also builds direct relationships
between lenders and borrowers, creating the transparency needed in the context of the
Islamic Economy (Sari, 2022) .

Apart from that, the existence of digital sukuk shows a significant breakthrough.
Digital sukuk issuance involves blockchain technology to ensure transparency, security
and sharia compliance (Elasrag, 2022). This provides investment alternatives that are
more efficient and accessible to various groups of society, creating financial markets that
are more democratic and in accordance with the principles of Islamic Economics
(Kuran, 2018).

By presenting these models, fintech will not only become a provider of financial
services, but also become a catalyst for more inclusive and sustainable economic growth.
These innovations open the door for economic projects that reflect Islamic values to
obtain funding efficiently and transparently. As a result, fintech not only replaces
conventional business models, but makes a real contribution in creating a financial
ecosystem that combines modern technology with the principles of Islamic Economics.

3. Transparency and Accountability

Fintech's use of blockchain technology has made a significant contribution to
creating a high level of transparency and accountability in financial transactions. By
using blockchain, a decentralized ledger that is continuously updated in real-time, every
transaction can be monitored, verified, and recorded permanently by all parties involved
(Bandaso et al., 2022). This fact creates a solid foundation, especially in the context of
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Islamic economic principles which emphasize honesty and transparency in all financial
aspects (Hassan & Mollah, 2018).

In Islamic economic principles, honesty and transparency are considered core
values that must be upheld in every financial transaction. Blockchain technology
answers these demands in a very effective way . Every transaction recorded in the
blockchain cannot be changed or manipulated carelessly, thereby ensuring overall data
integrity. This provides assurance that every party involved in a transaction can access
the same information with a high level of certainty.

Blockchain technology also involves a decentralized transaction verification
process by a distributed computer network (Prawiyogi et al., 2021) . As a result, the risk
of fraud or manipulation is significantly reduced, creating a more secure and
trustworthy system. In the Islamic finance environment, where trust and integrity are
critical, the presence of this technology not only impacts operational efficiency but also
on building trust in the Islamic financial system as a whole.

The application of blockchain technology by fintech also allows for more accurate
tracking of funds and their use (Musana, 2023) . For example, in the context of digital
sukuk, blockchain ensures that the use of funds is in accordance with sharia principles
and can be accessed by sukuk holders. This creates a high level of transparency in the
allocation and use of funds, thereby meeting the requirements of Islamic economic
principles that demand accuracy and fairness in the distribution of wealth (Lahrech et
al., 2014).

Thus, the use of blockchain technology by fintech not only facilitates financial
transactions, but also builds trust in the Islamic financial system. This solid foundation
helps create a financial ecosystem that is fairer, more transparent and in line with the
values of Islamic Economics. This innovation not only supports operational efficiency,
but also creates an environment that is in accordance with developing Islamic financial
principles.

4. Increasing Islamic Financial Literacy

Fintech not only acts as a means to provide financial access, but also as an
educational agent that has a positive impact by increasing Islamic financial literacy
among the public. In an effort to create a more financially savvy and wise society, fintech
has integrated sharia financial education in its various applications and platforms.

This integration of sharia financial education allows fintech users to better
understand the principles of Islamic economics (Setiyowati & SM, 2023) . Information
about the concepts of riba, zakat, halal investment, and other sharia financial principles
is presented in an easy-to-understand way through various educational materials,
tutorials, and interactive content. This not only provides users with a deeper
understanding of the values of Islamic Economics, but also helps them make wiser
financial decisions in accordance with these principles.

With increasing Islamic financial literacy, people can be smarter in managing their
personal finances. They can make more informed investment decisions and choose
financial products that comply with sharia principles. In addition, a better
understanding of zakat and charity can encourage responsible financial behavior and
have a positive impact on society as a whole.

Furthermore, fintech plays a role in supporting the development of a sustainable
sharia financial culture. By providing wider access and understanding of Islamic
economic principles, fintech helps create an environment that encourages financial
practices that are in line with Islamic values. This not only creates financially savvy
fintech users, but also inspires behavioral change and builds collective awareness of the
importance of financial integrity and ethics.

As a result, fintech is not only a financial tool, but also an educational agent that
shapes people's financial understanding and behavior. In involving users through sharia
financial education, fintech helps create a smarter, more cultured and sustainable
financial environment, in accordance with the principles of Islamic Economics which
prioritize wisdom, responsibility and justice.
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The transformation of the Islamic economy through fintech brings great benefits,
but a number of challenges need to be overcome. The first challenge is regulations that
are not completely clearly defined. There needs to be a supportive regulatory framework
to ensure that all fintech services comply with sharia principles, so that a safe financial
environment can be created and in accordance with Islamic values.

Security and privacy are also a major focus in the context of digital transformation.
Although fintech brings innovation, strong security measures must be implemented to
protect financial and personal information. This is in accordance with Islamic values
which emphasize the importance of maintaining security and privacy in financial
transactions.

Increasing digital and financial literacy is also a crucial aspect in the
transformation of the Islamic economy. Education and training that focuses on the use
of financial technology by understanding sharia principles can help society optimize the
benefits of this transformation. With increased literacy, it is hoped that people will be
smarter in understanding and using fintech services that are in accordance with Islamic
values.

No less important is collaboration between stakeholders. The successful
transformation of the Islamic economy in the digital era requires close collaboration
between regulators, Islamic financial institutions, fintech industry players and the
community. Through this collaboration, a conducive environment can be created for the
sustainable growth of sharia fintech.

By overcoming these challenges, it is hoped that the results of the Islamic
economic transformation can have a positive impact. Muslim communities can more
easily access financial services in accordance with sharia principles, increase financial
inclusion, and make a positive contribution to sustainable economic growth. Thus, this
transformation not only creates efficiency, but also forms an economic basis that is in
accordance with the principles of Islamic Economics.

CONCLUSION

In the digital era, the transformation of the Islamic economy through fintech has
brought significant changes, opening up financial access for Muslim communities who were
previously marginalized in the conventional financial system. Innovations in sharia
financing, such as crowdfunding and digital sukuk, provide efficient and transparent
alternatives, in line with Islamic economic principles. Fintech also plays a role in increasing
Islamic financial literacy through education embedded in its applications and platforms.
However, challenges such as adequate regulation, data security and digital literacy still need
to be overcome. Collaboration between stakeholders in the regulatory sector, Islamic
financial institutions, fintech and society is the key to creating an environment that supports
the sustainable growth of sharia fintech. Thus, this transformation is expected to not only
open the door to wider financial access, but also create a solid foundation for economic
growth in accordance with sharia values, providing a positive impact on Muslim
communities and the global economy as a whole.

REFERENCES

Abdeldayem, M., & Aldulaimi, S. (2023). Developing an Islamic crowdfunding model: a new
innovative mechanism to finance SMEs in the Middle East. International Journal of
Organizational Analysis, 31(6), 2623—2644.

Akhmad, Y. A., Wiryono, S. K., & Sukarno, S. (2023). After The Emergence Of Peer-To-Peer
Lending, Will Peer-To-Peer Lending Be Disrupted By The Transformation Of Other
Lending Financial Institutions? Journal of Namibian Studies: History Politics Culture,

35, 1480-1513.

Astuti, A. W., & Muhafifah, R. (2023). The Role Of Technology In Changing Modern
Business Dynamics. Interdisciplinary Journal of Advanced Research and Innovation,
1(2), 68—72.

Journal of Indonesian Impressions (JII) Vol. 2, No. 12, December 2023 1224



Nila Atikah?, Aurelia Widya Astuti 2, Sayudin 3, Aisha Khan4, Syed Araick Hussains,

Manir Umar6

Transformation of the Islamic Economy in the Digital Era: A Review of the Role of Fintech

Astuti, A. W., Sayudin, S., & Muharam, A. (2023). Perkembangan Bisnis Di Era Digital.
Jurnal Multidisiplin Indonesia, 2(9), 2787—-2792.

Bandaso, T. I., Randa, F., & Mongan, F. F. A. (2022). Blockchain Technology: Bagaimana
Menghadapinya?—Dalam Perspektif Akuntansi. Accounting Profession Journal
(APAJD), 4(2), 97-115.

Elasrag, H. (2022). Applying Blockchain in Islamic Finance. Hussein Elasrag.

Hailu, S. M., & Bushera, I. (2020). Interest Free Banking in Ethiopia: Prospects and
Challenges. International Journal of Islamic Economics and Finance Studies, 6(2), 119—

137.

Hassan, A., & Mollah, S. (2018). Islamic finance: ethical underpinnings, products, and
institutions. Springer.

Januardani, F. D., Zulkarnain, M., Soeharjoto, S., Rukmana, A. Y., Choerudin, A., Alaydrus,
M. Z., Handayani, W. T., Citaningati, P. R., Sari, R. L., & Misdawita, M. (2023). Model
Ekonomi Syariah: Fondasi Sistem Ekonomi. Get Press Indonesia.

Kuran, T. (2018). Islam and economic performance: Historical and contemporary links.
Journal of Economic Literature, 56(4), 1292—1359.

Lahrech, N., Lahrech, A., & Boulaksil, Y. (2014). Transparency and performance in Islamic
banking: Implications on profit distribution. International Journal of Islamic and
Middle Eastern Finance and Management, 7(1), 61—88.

Menne, F., Surya, B., Yusuf, M., Suriani, S., Ruslan, M., & Iskandar, I. (2022). Optimizing
the financial performance of smes based on sharia economy: Perspective of economic
business sustainability and open innovation. Journal of Open Innovation: Technology,
Market, and Complexity, 8(1), 18.

Musana, K. (2023). Optimalisasi Pengelolaan Zakat dengan Teknologi Blockchain.
Ekonomica Sharia: Jurnal Pemikiran Dan Pengembangan Ekonomi Syariah, 9(1), 73—

94.

Prawiyogi, A. G., Rahman, R., Sastromiharjo, A., Sulistiawati, S., & Aini, Q. (2021). Ontologi
Blockchain Pada Karya Tulis Puisi Di Pendidikan Sekolah Dasar: Metode Merkle Root.
CSRID (Computer Science Research and Its Development Journal), 13(1), 23—33.

Rabbani, M. R., Bashar, A., Nawaz, N., Karim, S., Ali, M. A. M., Rahiman, H. U., & Alam, M.
S. (2021). Exploring the role of islamic fintech in combating the aftershocks of covid-19:
The open social innovation of the islamic financial system. Journal of Open Innovation:
Technology, Market, and Complexity, 7(2), 136.

Sari, E. A. P. (2022). Fintech Syariah dalam Ekonomi Islam di Indonesia. Prosiding National
Seminar on Accounting, Finance, and Economics (NSAFE), 2(2).

Setiawati, K., Baihaqi, S. A., Azahra, S. R., Apriliawati, V., & Fajrussalam, H. (2024). Inovasi
Keuangan Islam: Peran Fintech dalam Perbankan Syariah. SYARIAH: Jurnal Ilmu
Hukum, 1(2), 119—124.

Setiyowati, A., & SM, A. Y. (2023). Peluang Dan Tantangan Perbankan Syariah Di Tengah
Maraknya Financial Technology (Fintech) Berbasis Pinjaman Online. Jurnal Ilmiah
Ekonomi Islam, 9(3).

Tan, T., Zhang, Y., Heng, C.-S., & Ge, C. (2020). Empowerment of grassroots consumers: a
revelatory case of a Chinese fintech innovation. Journal of the Association for
Information Systems, Forthcoming.

Journal of Indonesian Impressions (JII) Vol. 2, No. 12, December 2023 1225



